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'THE EUROPEAN COFFEE
FEDERATION’S SUSTAINABILITY
EFFORTS IN THE LIGHT OF THE EU
GREEN DEAL AND EU DUE DILIGENCE
REQUIREMENTS

4C online seminar “Upcoming Due Diligence Requirements and Their Implications for
Coffee Supply Chains”, 26 November 2020



WHO WE ARE

Since 1981, we are the single voice of the European
coffee trade and industry, facilitating the
development of an environment in which our
industry can meet the needs of consumers and
society, while competing effectively for to ensure
the resilience and long-term sustainability of the
coffee supply chain.

We embody 15 National Associations and 31
corporate members and speak for over 700
companies. We represent a total import volume of
40 million coffee bags (35% of the world trade
volume).
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2020/2021 MEMBERS

NATIONAL ASSOCIATIONS (IN 14 COUNTRIES)
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|EUROPEAN GREEN DEAL

EU growth strategy that aims to transform the EU into a fair and prosperous society.

HOW? By putting Europe on a pathway to a sustainable future.

Overarching goal: The EU is to become the first climate-neutral "block” by 2050

Over 20 different transformative policies

\ 4

* * * *
* * * *
* 4 x L
; " = =
X European : r European
Commission y Commission

From Farm to Fork:

Our food, our health, our planet, our future
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Bringing nature
back into our lives

EU 2030 Biodiversity strategy

The European Green Deal

May 2020 ; - May 2020
#EUGreenDeal X #EUGreenDeal



GREEN DEAL TIMELINE

By 04 2021
From 2020 March 2020 Revised proposal for a Directive on
Initiatives stimulating lead @ Euopean limate Law Combined Transport
markets for climate neutral & Froposal Review of Alternative Fuels
circular products for energy European Climate Pact rfrast:.lcture DI:‘::"‘? :nd the
el @ Fronosal on legislative wasse Launch By Q42020 Transport Regulation
roposal on legislative was o )
Initiatives screen & ) . ,Eﬁ_.p gislative w . Blodiversity Strategy Building Sector ‘Renovation wave’ o nZal . Earhun [
benchmark green budgeting ms or def ont 2030 initiative h P \ . b o
i Measures orestation-free adjustment mechanism
practices value chains . Farm to Fork Strategy . Trans-European Network — Energy Prlj:lpnsal on air pallutant emission
Regulation Evaluation & Review By Q4 2021 A )
standards for combustion-engine
. l;:;n:‘:::eal Agenda for Western . Strategy on offshore wind Examination of draft vehicles e &
’ Intesration of SOG in Eurgpean [ ] Review of the Non-Financial From 2021 national strategic
Semirstelr in Europ Autumn 2020 Reporting Directive Measures addressing plans — F2F, Green
Renewed 8th Environmental Action biodiversity loss Deal .
Sustainable Finance Programme Proposal Initiatives increasing capacity of Review of State aid H
Smart sector integration Strate; railways & inland waterways uidelines
June 2020 strategy B Y .
National Energy and H
Climate Plans i . . .
Assessment H
From 2020 March 2020 Summer 2020 October 2020 .
Funding call for public January 2020 . Circular Economy Chem_lcal; _s.trateg\r for Legislation on batteries i
recharging and refueling Just Transitlon Action Plan: sustainability supporting Strategic : '. By 04 2021
points tainable products . Plan to Increase EU 2030 Action Plan on Batteries New EU Climate Change
_— ) Mechanism Proposal sustalnable produ climate target {50%-55%) ) H June 2021 £
Legislative options Sustainable Eurone initiative focusing on B and circular economy iy Adaptation Strategy
assessment to boost N rop enerpy Intenshe Revision of relevant Zero Pollution action plan for
- - Investment Plan ey legislation to support P
sustainable alternative fuels sectars By 04 2020 : B 2030 PP water, air, soil
praduction and supply . EU Industrial Strategy sustainable and smart F:u:l.ea.lse b [alrg,et Revision of measures
Remedy incoherent maobility strategy T:::tlli:u D'-I'::;T:e Mgy addressing pollution from
legislation Proposal to support zero- large industrial installaticns
Strengthen EU Green Deal carbon steel-making
Diplomacy processes by 2030
. Bilateral efforts on action & . New EU Forest Strategy
policies comparability ;
The European Climate Pact
| e I @ Zero-pollution ambition @ Sustainable and Smart Mobility @ Climate Ambition
— N . . T ! ’
@ Mainstreaming Sustainability @@ ‘Farm to Fork @ Clean, affordable and secure energy

@ Industrial Strategy for a clean and circular economy

FLEI S HMANHILLARD . The EU as a global leader @ Preserving and protecting Biodiversity PS

All dates are indicative —specific initiatives, sequencing and dates to be confirmed throughout 2020
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BIODIVERSITY STRATEGY

FARM TO FORK STRATEGY

Introduces measures to tackle
the global biodiversity challenge.

Attemps to accelerate the transition
to Sustainable Food Systemes.

Reducing by
Mandatory due 20% the use of
diligence to fertilizers by
guarantee 2030
- sustainable value +
uizd:;énﬂgﬁf chains Reducing the Improving the
pesticides by use and risk of corporate
pesticides by governance
70 by 2050 50% by 2030 framework
PREVENT GLOBAL DEFORESTATION
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|EU REGULATORY FRAMEWORK

MANDATORY DUE DILIGENCE

The EU has adopted mandatory due diligence requirements in three major
sectors over the past years:

- Forestry sector (FLEGT Regulation and the EU Timber Regulation)

- Mineral sector (Conflict Minerals EU Regulation)

- Fisheries sector (/llegal, Unreported and Unregulated fishing Regulation)

Besides, EU rules require large companies to publish regular reports on the
social, environmental and climate-related impacts of their activities (Non-
Financial Reporting Directive).
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SUSTAINABLE CORPORATE
GOVERNANCE

| TWO PARALLEL PROCESSES
FOREST COMMODITIES
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Additional demand-side regulatory and non-

Introduction of new rules to prevent,
regulatory measures to increase supply chain mitigate and account for actual and
transparency and minimise the risk of potential adverse impacts in global supply
deforestation and forest degradation associated chains
with commodity imports in the EU

Mandatory environmental and human rights
Coffee is one of the targeted commodities!

due diligence

Legislative proposal on corporate due
diligence and accountability in 2021

Legislative proposal and other
measures in 2021
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|ECF SUSTAINABILITY-RELATED ACTIVITIES -

SPECIFIC REGULATION ON SUSTAINABLE CORPORATE
FOREST COMMODITIES GOVERNANCE

0 Position papers on deforestation 0 Position paper on mandatory due diligence
0 Participation in public consultations 0 Project on the implementation of the OECD-FAO
Guidance for Responsible Agricultural Supply
Chains
| !
0 White paper on coffee and deforestation 0 Projects on due diligence

0 Conference on deforestation

+

0 Mapping of the sustainability landscape in the coffee sector

0 Observer of the Coffee Public-Private Task Force on coffee price levels, volatility and sustainability
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| TOGETHER TOWARDS TOMORROW

The European Coffee Federation and its members advocate for sustainable and resilient
food systems. We believe that sustainability is a shared responsibility and are therefore

active in the sector-wide dialogue launched to build consensus and find actionable

solutions to drive long-term sustainability in the coffee sector.

Looking into the future, collaboration on a European level alone will not suffice to ensure

coffee exports into the EU. We will continue to strengthen our network and ties with the

global coffee community to work together towards tomorrow.
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THANK YOU FOR YOUR ATTENTION



